








































































































FEDERAL TRADE COMMISSION
Notes to the Financial Statements
For the Years Ended September 30, 2006 and 2005

deducts 18 percent from amounts ultimately collected for its fee. Collections, net of fees, are
returned to the FTC for distribution to either consumers, in the form of redress, or to the
general fund of the Treasury as disgorged amounts. In fiscal years 2006 and 2005, $.9
million and $1.5 million (net of fees) were collected by DMS based on FTC referrals and are
reported as collections on the Statements of Custodial Activity. The FTC refers to DMS only
those cases as defined in DCIA. This excludes cases that are in receivership, or bankruptcy
or foreign debt. During 2006 and 2005, $176.7 and $104.6 million were referred to the DMS
for collection.

Prior year recoveries include amounts collected on cases that were written off in a previous
vear. In fiscal years 2006 and 20035, $1.7 million and $2.9 million were collected.

b Adjustments to the Allowance

Adjustments to the allowance for redress, totaling $233.1 million, represent adjustments to
the provision for uncollectible amounts. Adjustments to the allowance for civil penalty,
totaling $147,800, represent adjustments to the provision for uncollectible amounts,

NOTE 17~ UNDELIVERED ORDERS AT THE END OF THE PERIOD

The amount of budgetary resources obligated for undelivered orders at the end of September
30, 2006 and 2005 is $33.2 and $32.5 million, respectively.
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FEDERAL TRADE COMMISSION
SUPPLEMENTARY INFORMATION

For the Years Ending September 30, 2006 and 2005
{BoHars in thousands)

Intragovernmental Assets:

Fund Balance with Treasury Accounts Total Totat
Trading Partner Agency: Entity Non-Entity Receivable 2006 2005
U.8. Department of Treasury 3 57,925 $ 12,214 3 - $ 70,139 $ 78,213
Agency for International Development - - 46 45 33
Other Government Agencles M - G ] 54
Total Intragovernmental Assets $ 57,9256 $ 12,214 $ 55 $ 70,194 5 78,300
fntragovernmental Liabilities:

Accrued Accounts Total Total

Trading Partner Agency: Beneflis Payable NA 20086 2005
Covered by Budgetary Resources:
General Services Administration $ - 9 694 $ - $ 694 $ 416
Government Printing Ofice - 603 - 803 1,274
Homedarkd Security - 401 - 401 100
Department of Jystice - 253 - 253 -
LLS. Postal Inspection Service - 114 - 114 126
LS. Department of Treaswry 188 94 - 202 256
Office of Personnel Management 602 37 “ 639 593
Department of Transporiation - 17 - 17 416
Department of Labor - - - - 4
Total Covered by Budgetary Resources $ 800 5 2,213 $ - 3 3,013 $ 3,184
Hot Covered by Budgetary Resources:
Department of Justice 3 - $ 10,441 3 - $ 10,441 3 9,389
Department of Labor - 2,400 - 2,400 2,388
.8, Departmant of Treasury - 6,455 - 5,455 332

Total Not Covered by Budgetary Resources 5 - $ 18286 & - 3 19,296 3 12,109




FEDERAL TRADE COMMISSION

Supplementary Information

For the Years Ending September 30, 2006 and 2005

{Dollars in thousands)

Exchange Revenue from Reimbursable Agreements

Trading Partner:

U.S. Agency for International Development

U.S. Department of State

Federal Mine Safety & Health Review Commission
Medicare Payment Advisory Commission/GSA

U.S. Postal Inspection Service

Department of Commerce

Securities and Exchange Commission

Board of Governors of the Federal Reserve System
Federat Deposit Insurance Corp.

Office of the Comptroiler of the Currency

National Credit Union Admin

Department of Justice

U.S. Trade and Development Agency

Total Exchange Revenue from Reimbursable Agreements

Related Costs:

Budget Function Classification:

Other Advancement of Commerce

Total Related Costs

2006 2005

§ 592 $ 332

120 401

40 38

20 19

20 17

9 4

8 21

8 21

8 21

8 21

1 15

. 42

- 29

$ 834 ) 981
2006 2005

$ 834 $ 981

$ 834 3 981




FEDERAL TRADE COMMISSION

Supplementary Information
For the Years Ending September 30, 2006 and 2005

{Doliars in thousands)

Intragovernmental Expenses:

Trading Partner:

Office of Personnel Management

General Services Administration

Social Security Administration

Government Printing Office

Department of Homeland Security
Department of the interior

Department of Transportation

Department of Justice

Department of Labor

Department of Health and Human Services
National Archives and Records Administration
Depariment of State

Library of Congress

Department of Commaerce

U.S. Environmental Protection Agency
United States Postal Service

U.S. Department of Treasury

Total Intragovernmental Expenses

Mission:

Maintaining Competition
Consumer Protection

Total Intragovernmental Expenses

2006 2005
22,268 $ 21,109
18,389 18,422

5,581 5,254
1,762 2,270
1,655 1,038
872 885
722 709
646 53
378 265
226 229
47 48
26 B84
10 -

8 4
2 185
1 247
(5) 14

52 599 3 50.774
22,355 $ 21,833
30,244 28,941
52,599 $ 50,774




Part 1
Judgments Receivable - Net Beginning
Add:

Current Year Judgments (Note 16])
Prior Year Recoveries (Note 18k)

Less:

Collections by FTC/Contractors Receivers
Collections by DOJ for Litigation Fees/Other

Less:

Adjustments to Allowance (Note 161}
Judgments Receivable - Net, Ending
Part 2

Judgments Receivable - Net Ending
Judgments Receivabie - Net Beginning

Accrual Adjustment

FEDERAL TRADE COMMISSION

Notes to the Statements of Custodial Activity
Accrual Adjustments

September 30, 2006 and 2005

(Dollars in thousands)

Exhibit A

CP Mission 2006 2005
Civil Penaity Redress Subtotal CP Total Total
$ 332 $ 84.023 3 84,355 $ 84,365 62,879
27,380 315.195 342,555 342 555 841,649
- 1,718 1,719 1,719 2,921
{20,458} {37.283) (57,741} (57,741} {68,660}
(631) - (631) (631} {199}
{148) {233,141} (233,289) 1233,289) (754,235)
$ 6,485 $ 130,513 3 136,968 $ 136,968 84,355
3 6,455 3 130,513 $ 136,968 $ 136,968 84 355
332 84,023 84,355 84,355 82,879
§ 6,123 $ 46,490 3 52 613 $ 52613 21,476




Liabilities @ 09/30/06
Liabilities (@ (9/30/03

Change in Liability Accounts

Liabilities (@ 09/30/05
Liabilities @ 09/30/04

Change in Liability Accounts

FEDERAL TRADE COMMISSION
Notes to the Statements of Custodial Activity

Change in Liability

September 30, 2006 and 2005

{Dollars in thousands)

Exhibit B

MC Mission CF Mission
Pre-Merger Divestifure Civil Penalty Subtetal MC Civil Penalty Redress Subtotal-CP Total
$ 10,441 $ 43,054 $ - $ 53,495 $ 6,455 $ 189,780 $ 196,235 b 249,730
9,389 42,084 - 51,473 332 131,660 131,992 183,465
$ 1,052 b3 970 $ - $ 2,022 $ 6,123 3 58,120 $ 64,243 b 00,263
MC Mission CP Mission
Pre-Merger Divestiture Civil Penalty Subtotal MC Civil Penalty Redress Subtetal-CP Total
b4 9,389 $ 42,084 3 - t 51,473 $ 132 $ 131,660 $ 131,992 3 183,465
6,530 41,376 - 47,906 983 145,008 145,693 193,899
3 2,859 3 708 $ - $ 3.567 $ (653) § (1334%) § (1400 § (10,4343




