





























Defendant or other party subject to Section II above; and

3. That are subject to access or use by, or under the signatory power of, any
Defendant or other party subject to Section II above;

B. Deny access to any safe deposit boxes that are either:

1. Titled in the name, individually or jointly, of any Defendant or other party
subject to Section II above; or

2. Subject to access by any Defendant or other party subject to Section II
above;

C. Provide to counsel for the Commission, within three (3) business days, by
facsimile or by overnight delivery, a sworn statement setting forth:

1. The identification of each account or asset titled in the name, individually
or jointly, or held on behalf of, or for the benefit of, any Defendant or other party subject to
Section II above, whether in whole or in part;

2. The balance of each such account, or a description of the nature and value
of such asset, as of the close of business on the day on which this Order is served, and if the
account or other asset has been closed or removed, the date closed or removed, the total funds
removed in order to close the account, and the name of the person or entity to whom such
account or other asset was remitted; and

3. The identification and location of any safe deposit box that is either titled
in the name of, individually or jointly, or is otherwise subject to access or control by, any
Defendant or other party subject to Section II above, whether in whole or in part; and

D. Within five (5) business days of a request from the FTC, provide to the FTC
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copies of all records or other documents pertaining to such account or asset, including, but not
limited to, originals or copies of account applications, account statements, signature cards,
checks, drafts, deposit tickets, transfers to and from the accounts, all other debit and credit
instruments or slips, currency transaction reports, 1099 forms, and safe deposit box logs.

E. The assets and funds subject to this Section include existing assets and assets
acquired after the effective date of this Order. This Section shall not prohibit transfers in
accordance with any provision of this Order, or any further order of the Court.

V.
DUTIES OF THIRD PARTIES TO WITHHOLD DEFENDANTS’> MAIL

IT IS FURTHER ORDERED that:

A. The Postmaster at any Post Office where Defendants maintain a P.O. Box,
including, but not limited to P.O. Box 1803, Plattsburgh, New York 12901, upon being served
with a copy of this Order, shall for the duration of this Order, retain and forward to Plaintiff all
mail received that is addressed to any Defendant and/or addressed to any other name under which
the Defendants are doing business, including, but not limited to “Union Consumer Benefits.”
This mail shall be forwarded to Plaintiff at the following address:

Guy G. Ward, Esq.
Federal Trade Commission
55 W. Monroe Street, Suite 1825
Chicago, Illinois 60603.
Plaintiff shall retain this mail for the duration of this Order, or until further order of the Court, or

stipulation of the parties; and

B. Defendants, within three (3) business days of service of this Order, shall provide
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to counsel for the Commission a complete list of all P.O. Boxes or other mailing addresses
within the United States used by Defendants at any time from January 1, 2006 through the date of
entry of this Order.
VI
SUSPEND COLLECTION OF CONSUMER PAYMENTS
IT IS FURTHER ORDERED that Defendants, and their officers, agents, directors,

servants, employees, salespersons, independent contractors, attorneys, corporations, subsidiaries,
affiliates, successors, and assigns, and all other persons in active concert or participation with
them who receive actual notice of this Order by personal service or otherwise, whether acting
directly or through any trust, corporation, subsidiary, division, or other device, or any of them,
are hereby restrained and enjoined from attempting to collect payment, from any consumer, for
any medical or prescription discount program or plan sold by any Defendant, under any name,
including, but not limited to, “Union Consumer Benefits.”

VIIL.

DUTIES OF THIRD PARTIES PROCESSING PAYMENTS FOR DEFENDANTS

IT IS FURTHER ORDERED that any business entity or person providing any services
or assistance in processing payments made by consumers to any Defendant, including, but not
limited to, payments made by bank account debit or check, that receives actual notice of this
Order by personal service or otherwise, is hereby temporarily restrained and enjoined from
providing any services or assistance in processing payments made by consumers to any

Defendant, and from collecting any fees or charges in connection with providing such assistance.
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VIIIL.

PRESERVATION OF RECORDS AND REPORT OF NEW BUSINESS ACTIVITY

IT IS FURTHER ORDERED that Defendants, and their officers, agents, directors,
servants, employees, salespersons, independent contractors, attorneys, corporations, subsidiaries,
affiliates, successors, and assigns, and all other persons in active concert or participation with
them who receive actual notice of this Order by personal service or otherwise, whether acting
directly or through any trust, corporation, subsidiary, division, or other device, or any of them,
are hereby restrained and enjoined from:

A. Failing to make and keep books, records, accounts, bank statements, current
accountants’ reports, general ledgers, general journals, cash receipts ledgers, cash disbursements
ledgers and source documents, documents indicating title to real or personal property, and any
other data which, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of Defendants; and

B. Destroying, erasing, mutilating, concealing, altering, transferring or otherwise
disposing of, in any manner, directly or indirectly, contracts, agreements, customer files,
customer lists, customer addresses and telephone numbers, correspondence, advertisements,
brochures, sales material, training material, sales presentations, documents evidencing or
referring to Defendants’ products or services, data, computer tapes, disks, or other computerized
records, books, written or printed records, handwritten notes, telephone logs, “verification” or
“compliance” tapes or other audio or video tape recordings, receipt books, invoices, postal
receipts, ledgers, personal and business canceled checks (fronts and backs) and check registers,

bank statements, appointment books, copies of federal, provincial, state or local business or
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personal income or property tax returns, and other documents or records of any kind, including
electronically-stored materials, that relate to the business practices or business or personal
finances of Defendants or other entities directly or indirectly under the control of Defendants;
and

C. Creating, operating, or exercising any control over any new business entity,
whether newly-formed or previously inactive, including, without limitation, any partnership,
limited partnership, joint venture, sole proprietorship, or corporation, without first providing the
FTC with a written statement disclosing: (1) the name of the business entity; (2) the address and
telephone number of the business entity; (3) the names of the business entity’s officers, directors,
principals, managers, and employees; and (4) a detailed description of the business entity’s
intended activities.

IX.
PROHIBITION ON DISCLOSING CUSTOMER INFORMATION

IT IS FURTHER ORDERED that Defendants, and their officers, agents, directors,
servants, employees, salespersons, independent contractors, attorneys, corporations, subsidiaries,
affiliates, successors, and assigns, and all other persons in active concert or participation with
them who receive actual notice of this Order by personal service or otherwise, whether acting
directly or through any trust, corporation, subsidiary, division, or other device, or any of them,
are hereby restrained and enjoined from:

A. Selling, renting, leasing, transferring, or otherwise disclosing the name, address,
birth date, telephone number, email address, Social Security number, credit card number, bank

account number, or other financial or identifying personal information of any person from whom
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or about whom any Defendant obtained such information in connection with activities alleged in
the FTC’s Complaint; and

B. Benefitting from or using the name, address, birth date, telephone number, email
address, Social Security number, credit card number, bank account number, or other financial or
identifying personal information of any person from whom or about whom any Defendant
obtained such information in connection with activities alleged in the FTC’s Complaint;

Provided, however, that Defendants may disclose such financial or identifying personal
information to a law enforcement agency or as required by any law, regulation, or court order.

X.

DISTRIBUTION OF ORDER BY DEFENDANTS

IT IS FURTHER ORDERED that Defendants shall immediately provide a copy of this
Order to each affiliate, partner, division, sales entity, successor, assign, officer, director,
employee, independent contractor, agent, attorney, and/or representative of any Defendant.
Within five (5) business days following service of this Order by Plaintiff, Defendants shall serve
on Plaintiff an affidavit identifying the name, title, address, telephone number, date of service,
and manner of service of each person or entity Defendants served with a copy of this Order in
compliance with this provision.

XI.
SERVICE OF ORDER

IT IS FURTHER ORDERED that copies of this Order may be served by facsimile
transmission, personal or overnight delivery, or by first class rﬁail, by agents and employees of
the Commission or any state, federal or international law enforcement agency, or by private
process server, on: (1) Defendants; (2) any financial institution, entity, or person that holds,
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controls, or maintains custody of any documents or assets of any Defendant, or that held,
controlled, or maintained custody of any documents or assets of any Defendant; or (3) any other
person or entity that may be subject to any provision of this Order. Service upon any branch or
office of any financial institution or entity shall effect service upon the entire financial institution
or entity.

XIIL.

CONSUMER REPORTS

IT IS FURTHER ORDERED that pursuant to Section 604(a)(1) of the Fair Credit
Reporting Act, 15 U.S.C. § 1681b(a)(1), any consumer reporting agency may furnish a consumer
report concerning any Defendant to the Commission.

XII1.
EXPEDITED DISCOVERY

IT IS FURTHER ORDERED that, notwithstanding the provisions of Federal Rules of
Civil Procedure 26(d) and (f) and 30(a)(2)(A)(iii), and pursuant to Federal Rules of Civil
Procedure 30(a), 34, and 45, the parties are granted leave, at any time after service of this Order,
to:

A. Take the deposition, on three (3) calendar days’ notice, of any person, whether or
not a party, for the purpose of discovering the nature, location, status, and extent of the assets of
the Defendants, or their affiliates or subsidiaries; the nature and location of documents reflecting
the Defendants’ business transactions, or the business transactions of the Defendants’ affiliates
or subsidiaries; the location of any premises where Defendants, directly or through any third
party, conduct business operations; the Defendants’ whereabouts; and/or the applicability of any
evidentiary privileges to this action. The limitations and conditions set forth in Fed. R. Civ. P.
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30(a)(2)(A)(i1) and 31(a)(2)(A)(ii) regarding subsequent depositions of a person shall not apply
to depositions taken pursuant to this Section. Any such depositions taken pursuant to this
Section shall not be counted toward the ten (10) deposition limit set forth in Fed. R. Civ. P.
30(a)(2)(A)(1) and 31(a)(2)(A)(1). Service of discovery upon a party, taken pursuant to this
Section, shall be sufficient if made by facsimile or by overnight delivery; and

B. Demand the production of documents, on five (5) calendar days’ notice, from any
person, whether or not a party, relating to the nature, status, or extent of Defendants’ assets, or of
their affiliates or subsidiaries; the location of documents reflecting the business transactions of
Defendants, or of their affiliates or subsidiaries; the location of any premises where Defendants,
directly or through any third party, conduct business operations; the Defendants’ whereabouts;
and/or the applicability of any evidentiary privileges to this action, provided that twenty-four
(24) hours’ notice shall be deemed sufficient for the production of any such documents that are
maintained or stored only as electronic data.

XIV.

ORDER TO SHOW CAUSE REGARDING PRELIMINARY INJUNCTION

IT IS FURTHER ORDERED pursuant to Federal Rule of Civil Procedure 65(b), that
Defendants shall appear before this Court, on the Q@ éf floor of the Dirksen Federal

Courthouse, 219 South Dearborn Street, Chicago, Illinois, on the (’g/ day of

M A \]/ ,2008,at_/2'FP oclock 4 .m., to show cause, if there is any, why this
Court should not enter a preliminary injunction, pending final ruling on the Complaint against
Defendants, enjoining them from further violations of Section 5(a) of the FTC Act, 15 U.S.C.

§ 45(a), and the Telemarketing Sales Rule, 16 C.F.R. Part 310, continuing the freeze of their
assets, and imposing such additional relief as may be appropriate.
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Provided that Defendants must file with the Clerk’s Office and deliver to the FTC any
memoranda and evidentiary materials in response to the Order to Show Cause Why a
Preliminary Injunction Should Not Issue no later than seventy-two (72) hours prior to the time
scheduled for the hearing. The Commission may file responsive or supplemental pleadings,
materials, affidavits, or memoranda with the Court and serve the same on counsel for Defendants
no later than twenty-four (24) hours prior to the scheduled preliminary injunction hearing. An
evidentiary hearing on the Commission’s request for a preliminary injunction is not necessary
unless Defendants demonstrate that they have, and intend to introduce, evidence that raises a
genuine and material factual issue. See, e.g., In re Aimster Copyright Litigation, 334 F.3d 643,
653-54 (7th Cir. 2003), cert. denied, 540 U.S. 1107 (2004); Promatek Indus., Ltd. v. Equitrac
Corp., 300 F.3d 808, 814 (7th Cir. 2002); and

Provided further that, if any party to this action intends to present the testimony of any
witness at the preliminary injunction hearing, that party shall, at least seventy-two (72) hours
prior to the scheduled hearing, file with the Court and serve on all other parties a statement
disclosing the name, address, and telephone number of any such witness, and either a summary
of the witness’ expected testimony or the witness’ affidavit or declaration revealing the

substance of such witness’ expected testimony.
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XV.

SERVICE UPON PLAINTIFF

IT IS FURTHER ORDERED that any correspondence, papers, and pleadings related to
this Order shall be served upon Plaintiff by overnight mail or courier delivery, facsimile, or e-

mail to:

Guy G. Ward, Esq.

Federal Trade Commission

55 West Monroe Street, Suite 1825
Chicago, Illinois 60603

(312) 960-5634 [Phone]

(312) 960-5600 [Fax]

E-mail: gward@ftc.gov

XVIL.

DURATION OF TEMPORARY RESTRAINING ORDER

IT IS FURTHER ORDERED that the Temporary Restraining Order granted herein

shall expire on ///4/)/ é} i , 2008, at 11:59 p.m., unless, within such time, for good
cause shown, the Order is extended, or unless, as to any Defendant, the Defendant consents that
it should be extended for a longer period of time, as provided by Fed. R. Civ. P. 65.

XVII.

RETENTION OF JURISDICTION

IT IS FURTHER ORDERED that this Court shall retain jurisdiction of this matter for

all purposes.

g .
IT IS SO ORDERED, this 47 dayof __Afi/— 2008, at /2 fn.

Ve [ AL

United Staté/f)istrict J'udge
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ATTACHMENT A

IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

FEDERAL TRADE COMMISSION,
Plaintiff,
V. Civ. No.

6554962 CANADA INC., a corporation,
also d/b/a UNION CONSUMER
BENEFITS, and

NAEEM ALVI, individually and as an
officer and director of the corporate
defendant,

Defendants.

L SR N T T NN NI N g S T T N N T N g N

CONSENT TO RELEASE OF FINANCIAL INFORMATION

I , of

(city or province and country), do hereby direct any person, bank, savings and loan association,
credit union, depository institution, finance company, commercial lending company, credit card
processor, credit card processing entity, common carrier, customs broker, commercial mail
receiving agency, mail holding and/or forwarding company, brokerage house, escrow agent,
money market or mutual fund, title company, commodity trading company, or trustee, that holds,
controls or maintains custody of assets, wherever located, that are owned or controlled by me, or
any of the above Defendants, in whole or in part, or at which I, or any of the above Defendants,
have an account of any kind upon which I am authorized to draw, and its officers, employees and

agents, to disclose all information and deliver copies of all documents of every nature in its
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possession or control which relate to the said accounts to any attorney of the Federal Trade
Commission, and to give evidence relevant thereto, in the above captioned matter, F7C v.
6554962 Canada Inc., et al., now pending in the United States District Court for the Northern
District of Illinois, and this shall be irrevocable authority for so doing. This direction is intended
to apply to the laws of countries other than the United States of America which restrict or
prohibit the disclosure of bank or other financial information without the consent of the holder of
the account, and shall be construed as consent with respect thereto, and the same shall apply to

any of the accounts for which I may be the relevant principal.

Dated: , 2008

[Signature]

[Print Name]
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